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NORTH LINCOLNSHIRE COUNCIL
ADULT SERVICES CABINET MEMBER

REVISED DEFERRED PAYMENTS SCHEME

1. OBJECT AND KEY POINTS IN THIS REPORT
1.1. To seek approval of the revised Deferred Payment Scheme.
1.2. Local Authorities are required to offer a Deferred Payment Scheme for
people whose level of need require them to live in a residential care home.

2.

BACKGROUND INFORMATION

2.1

North Lincolnshire Council has provided Deferred Payments agreements for eligible
people since 2010. The Care Act 2014 legislates that all councils should offer a
Deferred Payments Agreement to all adults that meet the care and support eligibility
criteria.

2.2

The Council’s existing Deferred Payment Scheme has been reviewed against The
Care Act 2014 changes and implementation guidance. An updated scheme has been
established based on the new requirements.

2.3

Deferred payments schemes are designed to enable people to retain their home
during their lifetime by deferring the payment for their long term care in a care home
until a later date.

2.4

The Deferred Payment scheme is a legal agreement between the council and an
individual. The scheme is summarised in the attached fact sheet in Appendix 1.

3.

OPTIONS FOR CONSIDERATION
Option 1
3.1

To approve the Deferred Payment Scheme as outlined in Appendix 1

Option 2
3.2

Not to approve the Deferred Payment Scheme as outlined in Appendix 1

4.

ANALYSIS OF OPTIONS
Option 1
4.1

The council must offer a Deferred Payments Scheme which is compliant with
the Care Act. The National Association of Financial Assessment Officers
developed a toolkit in association with Department of Health, Association of
Directors of Adult Social Services and the Local Government Association to
support implementation.

4.2

The scheme enables people whose care and support is provided in supported
living accommodation to apply for a deferred payment. This will be assessed
on an individual basis.

4.3

The guidance allows schemes to include ‘top-up’ payments. The proposed
scheme enables an individual to make a request to include any additional
costs to their care and support package which they have chosen, however this
will be subject to a sustainability test and will depend on the value in their
property.

Option 2
4.5

5.

If the proposed scheme is not approved, the scheme previously in operation
would not meet the requirements of the Care Act.

RESOURCE IMPLICATIONS (FINANCIAL, STAFFING, PROPERTY, IT)
5.1

Staffing
The scheme is administered through the Financial Support Team.

5.2

Financial
The Care Act allows for the scheme to be cost neutral and sets out a
framework for the charging of interest and administration costs. The interest
will be calculated based on a nationally set interest rate on a compound daily
basis. This rate is reviewed on 1st January and 1st July each year and is
currently 2.25%.
A one off set up cost for legal and property valuation of £250 and £200
respectively will be charged to the customer. This charge will be reviewed
annually.
There are currently 24 deferred payment agreements in place, with a value of
£564,167.

6.

OUTCOMES OF INTEGRATED IMPACT ASSESSMENT (IF APPLICABLE)
6.1

There are no other implications

7.

OUTCOMES OF CONSULTATION AND CONFLICTS OF INTERESTS DECLARED
7.1

8.

N/A

RECOMMENDATIONS
8.1

The proposed Deferred Payments Scheme in Appendix 1 is approved.
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