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2. BACKGROUND INFORMATION 
 

2.1  The Education and Skills Funding Agency (ESFA) publish an 
operational guide annually outlining the arrangements to help local 
authorities and their schools forums plan the local implementation, 
calculation and allocation of school funding formulas for the 
forthcoming financial year. 

 
2.2 On 19th December 2019 the ESFA published the 2020-21 Dedicated 

Schools Grant (DSG) Allocations. This is based on October 2019 
School Census data. The allocation for North Lincolnshire is 
£142.236m, an increase of £9.575m from last year.  
 

2.3 The element of DSG which is available for the Schools Budget for all 
mainstream school funding is £112.670m, an increase of £6.339m from 
last year. The Operational guide sets out how individual school budget 
(ISB) shares can be calculated. 

 
2.4 There are a number of factors which benefit schools for 2020/21. 

                
CHILDREN, FAMILIES AND CULTURE  

CABINET MEMBER 

 
1. OBJECT AND KEY POINTS IN THIS REPORT  
 

1.1 To update the Cabinet Member regarding the 2020-21 funding 
allocations for Dedicated Schools Grant (DSG) and the amount 
available for Individual School Budgets. 

 
1.2 To seek Cabinet Member approval to move to reflecting the National 

Funding Formula in North Lincolnshire’s Local Funding Formula as far 
possible. 

 
1.3 The Schools Block allocation for North Lincolnshire 2020-21 is 

£112.670m (2019-20 £106.331m) 
 

 
 



 

• Minimum funding guarantee set at the highest permissible level of 
1.84% 

• The now mandatory Minimum Per Pupil Funding Level of £5,000 per 
secondary pupil and £3,750 per primary pupil 

• Continuing to address the rurality issues through sparsity for small 
schools 

 
2.5 The DFE have confirmed its commitment to moving to a National 

Funding Formula as soon as possible and in the meantime local 
authorities will continue to determine local formulae. 

 
2.6 This report sets out the final proposals for the North Lincolnshire 

schools funding formula 2020-21. 
 

 
3. OPTIONS FOR CONSIDERATION 
 

3.1 Option 1: To approve the use of the formula factors based on 
national funding formula factors with the exception of the change in 
methodology for sparsity due to the geographical nature of North 
Lincolnshire.   

 
3.2 Option 2: To approve the use of the formula factors based on 

national funding formula factors with the exception of the changes in 
methodology for sparsity and an increase in basic entitlement – aged 
weighted pupil unit (AWPU) as follows: 

 
Phase NFF factor 

value 
Proposed 

Factor Value 
Increase 

Primary £2857 £2890 £33 
Secondary KS3 £4018 £4040 £22 
Secondary KS4 £4561 £4590 £29 

 
 
4. ANALYSIS OF OPTIONS 
  

4.1     Option 1 utilises 99.6% of the Schools Block and leaves £485k 
unallocated which is not a viable option. 

 
4.3 Option 2 utilises 100% of the Schools Block and requires a contribution 

from the Dedicated Schools Grant Earmarked Reserve of £8k.  
 
4.1 The formula factors and values for the options are listed in Appendix 1; 

this also details the factor values used in 2019/20. 
 
4.2 The formula factors meet the requirements of the DFE guidance and 

uses the data as prescribed by the DFE. 
 
4.3 The schools forum were notified of the proposal to move to NFF on 6th 

November 2019 and endorsed the approach detailed in option 1. The 



 

forum will be updated on final proposals and allocations on 14th 
January 2020.  

 
4.6 Both models use the sparsity factor by road distance, rather than ‘as 

the crow flies’.  
  

 
5. FINANCIAL AND OTHER RESOURCE IMPLICATIONS (e.g. LEGAL, HR, 

PROPERTY, IT, COMMUNICATIONS etc.) 
  

5.1     The final Dedicated Schools Grant schools block allocation from the 
DFE is £112.670m.  

 
5.2 The Schools Block and the Central Services Schools Block amount to 

£113.723m. The Local Authority retains 0.93% centrally compared to 
the England average of 1.17% and the Yorkshire and Humber average 
of 1.07%. 

 
 
6. OTHER RELEVANT IMPLICATIONS (e.g. CRIME AND DISORDER, 

EQUALITIES, COUNCIL PLAN, ENVIRONMENTAL, RISK etc.)      
 

6.1  There are no other relevant implications.  
 
 
7. OUTCOMES OF INTEGRATED IMPACT ASSESSMENT (IF APPLICABLE) 
 

7.1     None 
 
  

8. OUTCOMES OF CONSULTATION AND CONFLICTS OF INTERESTS 
DECLARED 

 
8.1     All schools were consulted on the funding formula changes. Ten 

responses were received. 
 
8.2 All respondents supported the proposal of full implementation of the 

NFF and continuation of the use of road distance measurement for 
sparsity funding. 

 
8.3 Local authorities were directed to continue to set a Minimum Funding 

Guarantee (MFG) which must be between +0.5% and +1.84%; the 
consultation therefore gave two options 

 
a) To allocate the maximum affordable MFG between the range +0.5% 

and +1.84% 
b) To set the MFG at +1.84% and scale back gains if required 

 
8.4 All respondents gave preference to option a). 
 



 

8.5 Results of the consultation were taken into consideration when 
preparing the final formula for 2020/21.  

                       
 

9. RECOMMENDATIONS 
 

9.1    That Cabinet Member approves the formula factor values outlined in 
Option 2 to ensure that all available funding is allocated to schools. 

 
9.2 The factors under Option 2 in Appendix 1 are used to calculate the 

individual schools budget shares for mainstream schools within North 
Lincolnshire for 2020/21. 
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